Yamani’s oil-spill: energetic Arabs
on America’s energetic conflicts

s you (should) know by now, I'm a big
fan of the Nitzar-Bichler andyss of
Middle East palitics on the basis of the
globa palitical economy of ail, turning
standard Marxist, neo-colonia accounts of petro-poli-
tics on their head. Here's my latest instalment based on
information I’'m more privy too as a Middle Easterner.
(If there is such a thing to begin with, bearing in mind
aso that Nitzan and Bichler are hoth Isradlis, so your
guessis as good as mineif they count!)

| speak of thethreeinterviews of Sheikh Ahmed Zaki
a-Yamani on Al-Jazeerawith dl of the very interesting
revelations he made, the generd gist of which fits in
with the Nitzan-Bichler thesis. While heavily involved
in the mechanics of the 1973 October War * oil weapon’,
he hasto cometo conclude thanks to subsequent events,
that raising the price of oil was not in the interest of the
Arabs but the US and the oil companies.

While Saudi Arabia's most controversia oil minigter,
handpicked by the late and very dearly departed Prince
Faisa, he never redlly was an insder and therefore can-
not say definitively if the Americans had been planning
thisal aong —though he suspectsthis, and I’ ve written
on the topic documenting and confirming their inten-
tions.

Octoberama

It could be that what happened was that the Yanks,
and Henry Kissinger particularly, figured out whet the
Arabswere misguidedly up to and decided to make the
best of it, for certain vested oil interests and US gtrate-
gicinterests. According to Yamani, Kissinger wanted to
weaken the Arabs by removing the strategic vaue of
ther oil reserves, encouraging prices to go up to the
point that consumers would switch to dternative
sources of oil and energy-saving technologies.

Thisplan did work, asweall know, with OPEC going
from contralling 70 per cent of oil production to a
meady 30 per cent now, formerly producing 31 million
barrdls a day to 15 million. (Yamani’s statistics; please
see http://www.aljazeeranet/NR/  exeres/95B49C5F
E7AA-4CBF-B3B2-BCOCAE40072B.htm). This way
the Arabswould haveto cower to American demandsin
the future because they'd lose their economic power
otherwise. This would certainly explain why oil prices
continue to go up despite the dismally weak state that
OPECisin.

| dso suspect the hope was to embroil the Arabs in
thetemptation of further il price hikes, that they had lit-
tle control over, to make up for their economic shortfdls
— bribing them with their own money, in effect. This
would explain the trouble that Yamani got into in 1985-
86 when he tried to convince the Saudi regime and
OPEC to push prices down. President George Bush S
at thetime indsted that the price had to go up and that
this was a matter of US nationa interest. In the case of
the 1973-74 ail shock, the key to ensuring the momen-
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tumfor higher prices, astheArabswanted, wasthe Shah
of Iran, even when they wanted to pull prices down
again.

The Shah had originaly been steadfastly opposed to
pushing up prices through coordinated OPEC ail pro-
duction reductions. He changed his mind al of a sud-
den, as Yamani says, in 1973 when Kissinger convinced
him that he would need the oil revenues to turn his
country into a regiond superpower, the ‘policeman of
the Gulf’. This makes perfect sense since Kissinger
presided over the US withdrawa from Vietnam — the
Nixon doctrine — and envisoned a scheme where
regiona dlies would carry out imperia duties for the
us.

But there’'s more to it than even that. His comments
led one to suspect whether this was a truly ‘ American’
inititive a al or just Kissinger'sinitiative as a govern-
ment representative of the oil industry. The purpose of
Yamani’strip to the US during the October War was to
inform the Americans of the Saudi position, that oil pro-
duction would continue to decline until something tan-
gible was done by the US about Isradl and Midesst
peace. Turnsout that, when he met Kissinger, Kissinger
hed afit when he discovered that Yamani had talked to
other adminigtration members before he got to him.
Yamani'simpression wasthet Kissinger didn’t want the
information he was disseminating — it had aso leaked
out into the press —to get back to President Nixon!

Crude congpiracies

Yamani didn’'t comment further, but added € sewhere
in his interviews that US endorsement of the oil shock
was aso meant to help out the oil industry. High prices
would provide them with enough money to invest their
oil revenues outside of the Arab world, making money
for themsalves that didn’t come back to us. This sheds

some sinigter light on the existence of what Nitzan and
Bichler call the wesapon-petrodollar codition, animplic-
it and uneasy dliance between the main arms manufac-
turers in the US and the Western (particularly US) ail
companies.

This has alot in common with the more convention-
a military-industrid complex theory, which sees US
foreign policy as militarised by these pressure groups,
the arms manufacturers. Their theory but their account
has anumber of advantages. Asyou'll read in my com-
ing articles, the military-industrial complex (MIC) was
actudly quite a benign entity since it was concerned
with boosting the domestic economy through arms
manufecturing and Cold War military expenditure —
‘military Keynesianism'.

Thisissomething very different, asort of internation-
dised, post-Keynesian MIC that bolstersitsposition rel-
ative to other capitdist groups through making money
off of ‘energy conflicts, wars in the ail-rich Middle
East. These conflicts have a double benefit, both push-
ing up the profits of arms manufacturers who sl their
produce to these warring countries, with the oil compa:
nies making money from il price rises brought on by
fears over the supply of ail. This brings me back to a
previous article — "Rewriting history: the oily ups and
downs of Iraqi petro-politics' —and my secondary con-
clusons therewith.

Separate srings

This wespon-petrodollar codlition is certainly sinis-
ter, but it doesn't quite qualify as a Masonic-type con-
spirecy a@med at ruling the world, the Western democ-
racies included. In that article | noted a pardld with
Season 2 of the congpiracy series 24. What | wanted to
say wasthat the‘moddl’ of conspiracy init freesusfrom
over-parancia. There is no boardroom mesting-like,
insidious congpiracy that rulestheworld. Thereare con-
spiracies, no doubt, but they have no centre. It's just
concerned parties and vested interests pulling separate
gtingsin an attempt to makethe best of things. (Hey, that
rhymedl) It's dl in the wind and nobody has ultimate
control over anything and the whole reason there are
such conspiraciesis to impose such control.

There'seven aline on Season 2 where one of the go-
betweens for the oil consortium, Peter Kingdey (Tobin
Bdl), saysthat he'strying to police the chaos, discipline
and re-order it to make some money from it. Not thet
that's the end of the story. There dill is the ‘greater’ or
‘broader’ Middle East that is plagued by its own ail-
armaments congpiracies, stretching as it does from the
Caspian Basin to Centrd Asiato, nomindly, Iran. But
that's atopic for another article, one 'l only get to after
| first trash |srael and praise Hizbullah, from a political
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