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NOTES: Monthly data for both the TASE and the S&P 500 prices indices are expressed in $U.S. Annual
rates of change are calculated by comparing each monthly observation to the same observation a year
earlier. The growth rates shown in the bottom panel are smoothed as 12-month trailing averages. The
correlation in the top panel is between the raw annual growth rates. The last data points are for July 2023.

SOURCES: All data are from IHS Markit. The TASE (Tel Aviv Stock Exchange) index splices the IMF
International Financial Statistics data until April 1993 (mnemonic: Lé2@C436) with the Mishtanim index
thereafter (mnemonic: ISMISHX), with the result divided by the NIS/$U.S. exchange rate (mnemonic:
LAE@C436). The S&P composite price index is from IHS Markit (mnemonic: JS&PMES500NS).
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NOTES: Annual data. Series are shown as 5-year trailing averages.

SOURCES: Data are from the World Bank’s World Development Indicators via IHS Markit: net FDI
inflows as a share of GDP (mnemonic: ISRBXKLTDINVWDGDZS) and net FDI outflows as a share of
GDP (mnemonic: ISRBMKLTDINVWDGDZS).
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NPNTPNRI OINNY NPYTNHN NPNININITIND NVONM NPND MTNIVN MIVN MITIWY NN
NMYY 1IN NN APV NPPOYN NDIDINY NN 1AW NPTOINT NN .NPYIDH-ININ
290 NIPIYA NONY NN MDOYIN

JNPNND PVIAPINNAL ONDINY NN NDNYN DY NMXANN NDNIYNN NINNDION NNN NNY
(D2MPNY MINIIT) 7DD NIDNY MYNNHNI

MNRVIDIDNIND NN OYTN IR DI0IAY 79591 Y11ID MPONNI D10 ININ YT1Oya
17 Y099-5POYN MOPONY ,NNNRN : JIPIONRND NI NINODIN SNY NPNVIVYI MITMNI 001
YNINN MOLPON INMIYD 97201 PYNA NNPHSN MYPYNN NPN NIN TD DIVN) WIAVN 298
YNDNN NVPON .MMNYI MDAV XD OR ,NDW NI 211D ,NPIVNA 1PV POV 1398 19N
2N PN PNINRD VAVNN) MDD INNTIA IDNYA YOI NVPON INNHY MDIDNN DY 7251
DMV NINPN NPTSND OMIYN PIMA 2792 1NN PONY NOIMYNN MINNDIDN NNNX
9955 NNAY YT HYNNN HY NPITITIN NINIIND NN ONNND ¥ 13 D195 NI, 1NN (OPNDNN
MNPHN DOND IWIRD YTD DXPOYN DY NDMIA HPND W .DMVIdN DXPOYY NN MNPN 1IN
MNXIN MDD MNDXN NOLPDN PP D123 WON DIOIN Y900 NN NN .Nypwnd
N NONY MNNYNY NOX NN XD DXNYD MY RO NPVLNS MNNN NPVDINMS”
MINNN NN NHPNN NINNDKD DODNNN ,TPYIIND NPT YTPON DMVINDN DNPOYN
2551 O DN NN — 7OMVIPIINIAN DIMONNN NIDNDY PNPNDIN NIATNDY /PYNa
E1HIYN THIVN NN DINDPNN OOIN .1V NNPOY NOYNNIA DXPOWD

MINNN DMNNPYN NNV YXNIN YD NPOIDD-INNIN MOWNNN 719D ,1MIVN NNIDIND NI
NN IPOY OONYWNNN DXDNN NN ,OONIVNNT MNYIIN DX, NPNDNN MINHNN NN
2173 NVIN DI OMNYWNN DIPOYI NMNTN 1IVAN DMNDXN DIDI) 1IN N .OXPYIN DIOMNN
DN DMNN DXDII NN ,NMTPNY PN DY N9 DINNX .D2WN YD NN MNNNA PNNY
,2971 TOA Y3 . N3NNI YT TIN BNV DAY NN PN NON OIN — MOPOPY MOYPN , 03 A NPNY
NN, NPPOY MYPYN N2IVD NPNIIND NPOYRD NN YOI YD 9D TNYNN ONIYNY DI0IN
DYPOYY 129N 1PNV OPNDNN DMPYNY 1) PN PPV NPDID YNDA NOHYY IWIYD
PN VIV DNNTY NPT DNMIN .TPHDON NNNIN NYTY NNPYY NN DNYISN O9IN DMV
NANMY DY NN NVPD DY DININL DOPNNY MND

— MNP JMX NI )NOON MNODINN DY 512720 O1YTNHN DIVNYD MPY DINY DN
JNNY NDIVON YT DY NPMNIT MTINK DD WHNWI MDY DU

YIHPT-ININ PP HYNDIEN NININD DINHHPN )
WOPN DNIIDT-ININ DOOVHNNN ,DONNYN NIV YD MIILN ,71MIVN NNIDINN I NN

NN N TN IDYINY DOVDIININIDM D»VDOVLNN DIYNNN NNV NPNDEN MNRNINN NN
N 105010 1N 3 9OVHN . NANION

SV POV, MINNNM NPPDYN NVOYN WND DMPNDY DNIPDY DY DMNIPI NVITND THPNVIWN NPINNY NN ¢
YN NN .AYTNN TIDIDD-ININ NIANN DY MONYINT MDY IR MR DX ND>THD NN DIWN ,0°2NPHN
TN INMOI MW WINN TOWNI #NDN SONY” DAY NN Y MMOYM TNMYN NNPNY DNON Y3 IXIN NTNIYH

.NPYIDT-ING DIVN MYWNNT MHONY JNDYW NN PNIDNN ,MOLINNN NN MIN)
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NOTES: Low-income countries are those with per-capita national income of $1,045 or less; middle-
income countries are those with per capita national income between $1,046 and 12,744; high-income
countries are those with per capita national income of $12,745 or more (measured based on the World
Bank’s Atlas method).

SOURCES: World Development Indicators, 2023 and earlier years (mnemonic: NE.CON.GOVT.ZS).

MPTHA HNHNN IO HNND NNV NDIND NPNOYNNI NINIIND TO NN V8N OOWINND
NN 29 HY NYIAPI PMNNINNN NNT .(NNNNN PN MNMN MNSN (11POYN IPN) MNMNN
VOVNIPN PNTIYIND 10ID) 2021 MW IDYT 12,745 Dy WAy NDIIN NN MOYI MNTN .NOIDNN
NN MO NPNOVNNN NINIIND D PIXY MINT . PNNNN 1P NN G0N NN IIY ROV NON)
) NI2YN MMOYN MO AN T292 DMWY DI DY WIT 1DWY MDY MIXHNN
PN MODON MRNINN NYYNOY I (DN NN IMOYN MXIANP ,NYVIN DT Dvnd
APOYN PN MNTHA POV, INY MM

927D OP OVNNTD MYPN 551 .DXWINN DX PIAND YT NTNPH MNNNND TNY PN
DNNIN NPTH )Y XPNTY ,DOWINN 9 DY ,72N0N .1MITY PYLN XY DN NOINM NNODINI
INXINN NN, DOYAVN DXVYN NMIYA DYYNND DY NI MINODIMPN MIANYHM
DI99-ININ YV AWRND TN M1 17NN NPNDN NIIND MHINOVNNN



(1979-1960 D1W1) "MIANYNN” YY1 2N ,1980-1 D>NNN 1DT-INNIN ITONY NN DN
,16% Y8102 71N INY MIPUYN MDTHN 37NN PN NDMIND INYWNRNN IRIND HINN
INSNN VNN DN DN 1YY ODDD-ININ 1Y MINTH ININD INONIWYY NN P90 NOD
VaYY NDION MY MNTNA .17.6% SW ysmmnd 2021-1980 DNIWA YIN MHNA NPNOWNNN
YNINNMA PN 11.9%-n MOOXNIA DTN NOYN DPNOWVNNN NIRIND ,IDVT 12,744-10 NOIN
NNYONN NN (2021-1980) 1992°9-INNIN YOV 1N ,(1979-1960) »TPODYININIDN” NNPNA
MTIN DY NPOI dNDA NN MYNINIY NDINND VI XD HNNN 14.1% S ymnd yino
.DXNNINM 2V YT DY NNNINDY NPITA NN TN 210N — 7YOPN YWNNNY YW INNONN

99359 -1N3N YIYA MYPYNN NN .3

,ONND N2 DD IRV NIV T PTN IMNONND TPNOWNNT MANYHN MTIN 1NN
NN MYPYND DXPOYN DY NOITHIN DNMIN : XM

DN OMNTPRN DIPNIDN INNINI HY DNON 7DIPTINNIY ,MIDIDD-ININ NTINRD 9 DY
NN, INNIN NOTH YOV PNOWNNN NI2NYNHN DY TYIND NOPNA — 0> 29PN RO
NNAN Y9592y DN ODIVN YPYN DX MPYON MYPYN PNN PIvA DOWNNN DY NVIHUN

YA NDY DOWPN DONOVNN DXTPO OTA IDNN NMYPYNIY DIVHD INNN RO DXPYNN
Y DAW DY YNN DONNYN NN SD1DY-ININ TONNN .D1NPYY NNTY DY DIVDHVIIP
2N MYPYNN 91N DXPOYN DY DNPIOIN .NOPPWNN NODWN 190D DMV DYPOYN
POIPNNIY DY DYPDI 121D ,NNININ HPOYN NPT NPMINNN NOND OY TN , 09N
, D890 DMPANPND IMPAYM 2P NN DI YD IVMNY ,NPOYIY 1IN DY ONON
NNSY MYPYNA YTIND D170 NO NI NN

DY PR, AN IR, NMMITHN MINOXNNT NN INYDY) NPHYNID YD D) MY PR,
PPOYN NINN NPVLWI PO PONY DAPN

SV OYN IPONA NAYN PN .TION TONN DY MYIANNDT NIV XD MTIW NN 4 DIVWIN
.2022-1950 ©0WA 27NN YHNA NMPIN NV NIMPHRN NYPYNN HINK NN 1NN OWIND
YN YTV MY IDD) 27NN NANN DV HIININ NPVYN MWW DX TTIN PTN NNNNN PN
SV DAY DWSINNDD NNSID DNNIN MITO NV 7.(DMNAP DMPNNI DIXRVIANTD DIVIVN
DOHINN NN VYYIANY YT, D0 wNN

YN NMPIN TPV TPMIPNRN NYPYIN DY NPYNY [ TPYRI :12N0N DXVWINN 19 DY
1979- DIV .MINNIY MOIDT-ININ NMPNN 12 M) 7PN MINDIPN MANYNN NMPNA
30%-2 NV KON YXINNN 2022-1980 DNV INI 7.9% 7PN XN NYPYNN HINK YINN 1950
PN 5.5%-D YO

92NDN ,002P OXPNNA INNN DY ONIVN NPYN NPV 13 DY NTTNI NN DX ,NNIY
IR, MVYD 3.7% DV YNIIN MIINRY YT NPV PN OIRPIININD PN ,1979-1950 DNWIY
YN ,Y299 INP2 NXNINN NYSINNN NNMINN (2022-1980) NPSONI-NTN NVLIONN NMPN2
2.7%-9 7Y

NNPI TN MRNIYA DY DI9INN TPy ,/NPINOINT NMNIN NNXITR NN DDIAPN NOR NOY MTaya 7
Nitzan (1989) : 90X .TWY N ,T,X DXPI92 IPO¥a,(2023) 195221 1¥%) 1HI9D2 NIV XINNY 110 T DY N9IN
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NOTES: Series are annual and are shown as 5-year trailing averages. The dashed lines are linear temporal
regressions. GDP in constant prices is the ratio between nominal GDP and the GDP deflator.

SOURCES: U.S. Bureau of Economic Analysis through IHS Market (mnemonics: NDIP for net private
domestic investment, GDP for gross domestic product and PDIGDP for the GDP deflator).

,ODNA-VDIY |, DDINININP-VDIY ,OVIITIN-VDIY) DPVDINY NIPHN N PR NINND
NN NDXANN YD PYND ODYY WD (MIINM YHN DNN IMDD ,MINTN NPV PTIid
3 930 VYT ANV IMONDYITHN MINOXNND NMYD TIY MIDN 1PN MY MTY MINY .1dHIDY
MYyT 5y NI PNIN> DIV JNY PRY DN DXII¥D MPIIDN IYIVN 1PN NPVDYOVLO MTIY
.DMHH-ININ OINTINDY DY IMNON DNNDID D) NINT .NID N MY .MNNDID)

,MNPNN PNV P2 DDOYINT DIRIIN DIDTINN MTIN INP MIPIN 120N PADY INTI ND
OIS MINYOIPN

,DYVIINT-IROND DYYNAN /MANWNY NNND NITHIND NYP MAPND P DTann
PIYN D2YN NNNDN INKRD NPIIYNRN MPTHA IPOY ,DMVDINNNT N ,DPVDINIOIMP
YA 75¥TN DOV NDNA 1IVWNY NDY9) M9N NN .NPNIANY NPNINOV NPNYN NIONI
AT DY PYNA 915220 0OINNNY MINDSNN MTIN MTIRM ,D3IWYN NIRNN DY DIVIOWUN
SV XD NNV DXNNI2 IVNNN ROV, TIIX NNVD YNIIN-9I557 YNINN NXINNY VYN ND NN
DIV DMVINAN DNIPOYI , MDA NPON DY NI NNXIY YDV PN DDVNNN .DPOYN
I979-INN YTV NOAIPNT MNPNYN MIND) NN DN
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DY219 DNPOYI DOWVNINNDD ,DOWDN DIOWNNI PININND ,NNT NMIYY ,ID7D- 1NN YYD
INTNDY 0D NI MNON PRY OITYI — TIN TN ,PONY NNIDN DIV YDN DI PP
.DMPOYN DNTRD NN WHNY KOV OVIPINT NN NON2

NPT D0 ,NNPN DN NN DY D1HIDD-INNN DMVINAN DIPOYN
DN DYPOYY 9PPYAY , DYPDY NAVY DMNDN DIDISPM

IPNWI DNV ,NTI DDWNNN DY MANYNN PXDNIN 1Y )ODIDO-ININ XION WNIND 1)
DYPYNN DMPOVN HY DN MNMOAND MNTHNI NNNS THPNI .OPNDIN DNPYN
PN — DYWYN NNY NDNI DNNT NYIVN NN YMIPYA MDD NPT WIDID DINYOWN
DADI25-IN0) XD 1IN IDY NPNDINM NPNOVNNN NINSINN

19905 1853 9912580 Y9N NIN ,D»NDNN DXVNPNN M NIONA NN L,)D DX VMIANWNI”
N9 M99, DXPOYN YD DINN D22 NIIT DXNPY NIV ,II2NN DY TIT2 .992987 Ny
YYD oMY 01PN DN MIMNAYY MY ADIN NN MDIdDN RPN, DYNPN
STUNRNA TIY T2 PV TPVNI TIVNN INIDIPN IR MHPODININIDN

009311 MOIINN-NPITNA 2IVIPM PNN NP .N

DOVIVY OPM) PAMMYI NTIONY ,NPHYI MPNA, 01N DY Y99259-INN ODIYA YD 992NN NNY TY
NOVNN PONNY PNDNN DHOVIAPL NPTID> MNNIT NYY D1 DPNR OIYYN O1HI1DH
DIYMADNIN VINDID 22N DY NP NND NNYY IN ,DINNYINY DOVYDV DIV NNINY
DV OND XINN NP DN GN . PNRD AT T PIOND 1D — NMIYHYNI DN DITYN DN DN
VNV DY NN NTIPIA 92D 2N 7N NXIN,NNN 0N NNV I8 DY) 1IN ,INN DWHN
NN 9 .0MND1N5V) DMONN ,0MNIN) DPNIIN,DMNDN DONOVNND DI PPI YN DY YONN
NMILPYTN NVLDIIY DN ,ODIWN YANIAY DMNYNOVN DN NINVIDIININD 1AW 1NN
NPIVPYITY SYYN IX PVNNIN PONN NNANN OYTN 159D DIV DWW DD PR .1PYIDVD-ININ
YNAY NNYYNN | (economics) NYIIN YT NNINN ,MOOP-ININ NPIVPYTH ,PAD XID .NVOYN
JPYNNRD NN MYP

NMOY INND DIDIDON VINOY NTIRD 9 DY . )INY THNN 1R NP THN TOMY PAND 1N D) NN
PPN P2 NMY NTION NNMP PITINGN TOWNN YTV 9ID2 NN NPYIIND DIV
972 HAX .OYPOYN ONININRD OPPTHRN MITON P2 N OINONIND 7PV PAD NMINON
DYDY TR-YTIRD OPINY 4917 N2 1N THY

P2 NN NTION OPPNN 1IN DX MYNWYN TONY IO NPPOYN MOYIN TOMYW NN P
PININ MNYIN NPTOMN PINNN DOV DY MO NDWN IMNNI XN PIN TOWN .NDTHD NN
GN) D)I2NY TP, MNDN NI IN NI OYNNIN NN LT 98 TP9100 1N PNN .0»D7VNN
IVAND NI ,DIHVIAPA NVIHY YON> HY 110N TOIIN NI PNN .TPNTNIOY YT NYPAS N
,D5¥91Y 2NN MR NIN .NPIVYN NTIAYD MNNDN INRINI ,NY1N MNP VYYD IRV Pa
DY TR NN MIPIN D952 DN RIUN L)1) NOYYNA DI POV DITYD

VYWY NI P NN NP NPN — 1IN NN YN ,NTIAYN MDD — "NYION”
90N 1IN (DINN IRV OYIN MNP0 IINM) N0 DI PN AN NAY0N NI NYaboa
DYDY Yy MHYYIAN ,NNT NNVIYY DN DIP9) DN YT 7PNTNIV DI .NDIND I 1IN 1P
IN) PN MYNYN DNV MDION WPIND MITN NX DOYIAS MPN (DPNONOV DY0I) HOD)
, AN MDD TOMN NI NPMIPY MININ NIIND 1DON MION->ON> NN NN (DXPOYN
AN XIN PYD NIXRIIN PYI TNNI OV

YA PR NNIN .DPYNRD NI2NN P2 ©X0I)) MDION DY WINN-NPIZN N NN MYHDWYN
,NTIAY NODWNN NN AVIIYN IO KON ,NDNO0N DY NIV 12 ,NNON 1D MDY
NN NYAIP NN NDID .NI2IND IR YININD MHININIVN DX ININD DX #9399 NN 0 1PV
DYYaN DY DIVIDN NY2N NPN,)D OX,0XNNT DI NDIDN .NIANN I MDION DY NOIDN
SN IIND I NNAVNL DONXD DNIDN NON IN»D
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,POYN NN THINND ININD DY MDYAN DY NN NTTH XIN NN DX DIINY PAN 9PN
N — NAVNDY Wavh DIDND YNND — NIRY NDID NI NN MDIONN IR YINN-POND
STINND NPTHN TOM XOD YYD OMOPNND 991 NI NNNY INON .PNN NN DX NYDIPY
VDD DXAMYN DPRIAN-DMPTHN DNNIND NN NIONL NN NYAPN NITIRND MHYIAN
257 NN DY PIVN NN ,NINPA NN PNY MIYHOYN PR PITYOIY ,NTNN DY DPRD
-)THRN OPINN OX P DI 10V MHYIMND PN MMD” OX P ,NTIZ MY ,0»pnnd
DPAN HY DPRN IVIDN TI9) dNYA POND ININNY TYND INRIAN-PVIVND

2T 172NN DY DYRY PNN DY WD NIV ,1PDIDD-INNIN NNTHN 2D PAND 1M NINT DN
NN ,NNN DY YINN ATON DX TOND NAMN ,0XIVUYN RN DY DINNYN NIV IRND MOV PRI
PORY DIPN 932 H5INNN DT TONN .DYDN MDIINN NPIVN DY MNDIVNON NI NMIAIN
192y NN O) TN TINY NP NN INIYIY DOD W DINN .)INN DY MDD Nwan NN
SV WINN-TIDMY DYDOIM MDIONN NPIYNA IVOP IMYNYNY WINN D729 ININ ITOD
.IM2n

NOUNNY INND DY0I)2) MDIDNL DRIV HINNNY DIVPN TONN NN 1IN 5§ 0IVWIN
.DVOIDY-INNDN NVOVNA 1985-2 NOPNNN PNW-DI9 DY TIDD-NTIavN

TONNNI YANN ,ONIANY PRYI MOINN-NPIZN DX PN ONNTPRN ONNN YD 7172
YOI XD OXNYD ,ANKIN NN MOIDNN-NPIZN 7D 21N NDIDIN YN OV TINION 1901 53557
NY D©959550 .0 PV MNID MYNNNI DNINNN YI05N NEPN HY  NYIN) dNDa OOIN
99057 NN NYNDI NN TOINIY NIN DINXNPH .NINK MIVAN 1DNPNY DNYTI D¥oyN0
MDION PADNN NPNRN NXIN DIVIN NXONY DIVND NN YNIYN) 7958 YN NPND AN
ANIYDY N¥MN DY YIS NPND TPYNRD NIIND DY 1O DIVN) IOMINDD 1OIND NN PYNa
NN ONIANY NP 9N YITNN-PIND T8I NONRYA NNNNN NPYIYON MNDOND P DTINN
INY NP POND ONIN .NDND MYAVN” RINY DN HDIDON NXNN I MYANN MOIDNN
DXDNPM NPTOID MYNNIND ,PIVN NIMD Y INWYD #7197 1MYoNIND MIAdw5
NN 70NN 0295997 DY 1 0) DM IV YWY INPITOND NXPNA Dpn o ,ro»nian”
(TPOOP-INNIN NPIVPYTN) NYIVIN YT HY DINYVN 2VINI DIVNNYNN ,PPTIN TN DIANY
MNVN PV ST NXPNI MOVLDD NPOHIY XTI MOV NOWIN-MYYN N1PNINY NININD Y1
MDY DOPIN NN POPNY YT ,7PINIYYD NPTDAID) OMNIAN DIDINPN INY MSPNDN
NN, 02V 7NPNIAN NIDIN DI .NDWON TPYNIND N9IDI1 M9 MNP INYD DMWYV
,AMON-YNA ,NYVARN ,NYVAN PP 7DD MDY 1D INNY MDY NIDIND NI
.D»NIINN DMPYN INY)

NOVIAND 27N ,7NPNIAN NPYA HY NDLPADIND MDIDONN-NPIZNA DT DNYIYIV INNN
ONIV) DXPIPIdN DIPNMIV DINPYY” DONN HHD TITA .ANMIN MOVLDLVLON NINNI
N MDD NPIPN MIXND NINK TIT .79 DTPNR” NOPA DXTTHNI DAYV ,ONTH
NDN DXTTH 02351 OV ./DXINNNNY NIV PINIAN TMINNNY TR DY NIVPIDIMN
YT TIND VYN D)9 DITOIN DNIITI .NMY MNP DY 0190 DT P2 oN> gn X HHI
NON 21V HY 7127H KDY, 0093 DY NPNIT NPV NN 11D DY 3N IPNN 121 TIYI PWNN
.D»Y305 OYTIN

(ORI DXPAPINAN PDINPYYIN NN NN IPOYI) WON MWNHN DX 9GP 5 0'YIn
MOIdNN DY YINN-NPIIZNM PIN NIRIINND DR 1NN DOWIND : TPON> DOVIVI DIYNNNI
TTA P2 DN NN NIXID DIWIND PUYN 1I9IN .IOWN 12D SVIPHYITH PNN P2 DNYN MYSHNI
.2021 1Y) 1969 INNI YXINNM MIPN 1DWN TTH P20 1AN-DN NDNIAL MMNN NN

NOMIA SV NMIND TTH X YTIN YT DXPONN ,TPYNT : DAY NWIDY MO 2N 717
(TPWOVY DVTN 12 5¥ AP YHINNY MITON DR OPONN ,NNIY INPN 1DV TTHA NN
(1969 7207 ,NT NIPNI) NMIVYNRIN MAXNNVY TD MPONINN MITON NN (normalize) DXNIPNN
PAXNN TIVA NPANNN NIYIVA TIY 9D DXPINND NYYNID M TON NN DINPNNYI) 1 MY N
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NYANNN P2 DONON DY I DAN ,NPANNL YVIDIDIAN DT DD MIVN NN 2IWONN .IYNXIN

I TIND

N1 ND22 NN DN NN HY2 DDYOVIAP PINTY HYUND TWAN ,DOWINN NN YI9D ¥
1,000 NONNN NTIPY NNIND IDNWNN NIPNT OV NIYD ,1969 120872 9917 1,000 HW rNva
8.1 wTIN ININA 1PN 9OV )INN PA DN .WHIND 99T

5
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NOTES: Raw data are monthly, expressed in local currency. The plotted ratio series is smoothed as a 12-
month trailing average, rebased to December 1969 = 1.0.

SOURCES: Data are from IHS Markit. The TASE (Tel Aviv Stock Exchange) index splices IMF
International Financial Statistics data until April 1993 (mnemonic: Lé2@C436) with the Mishtanim index
thereafter (mnemonic: ISMISHX). The daily wage rate is from the IMF International Financial Statistics
(mnemonic: Lé5@C436).

DTN MY 9T NTIPIA (stock) NS 17 NP2 LDYOVIIP DY NI PPN .NMY NPINVPA INTHY 1IN0 8
NV DY DAY NI .(I/DDPY) 3t TNRY (flow) 70717 11 9DwnY Tiva ,(DYPYW1a) NN MIVINND
{((/DYPpY)-1 PN DYPY=) 1P MM
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,DMNYN NNY NDXNNY DOYIVN MIY DY MIVIDN MIXDAPNRD NNY TNINRD ,WTIN IMN 19D
SV 191021 NON DXNYD |, TTINNN OVUN NDION PAD VDIOVIIPN NN DY PIVN NV P2 DN
5D )INN 12 DN NPYOIN NDNN,DPDIDD-ININ DN M MY NN ,1985 NN .XNONN 72T

DYMINDN MDD PN NNIN TPSDONLIN DY DNIND )Y ,DOywnin NNva
DN .3.559 VYN DM DT 2021-1969 DNV P .NNNA DTN TON ONN (DY 2-1 DOPWIN)
D911 .69 9T NI ,2021-D T 1985 -1 1IDID-ININ NNPNAN NMIVN P DN NN DIAVNND
LDWUN AURND AN NN 659 NOY RN NDNIAD NMND PHN,MINK

NIDPY 27NIN NN NPT NI ,DOVAPN DY DN PN 2D PAD MO INYIND DN
OUN TN AWRND INY NN 10 29 2021-1980 ONWN PA NYY S&P 500-0 NI NN TIHY
SUNNT PIVN NIND 1IN .. ONMOWYNN

785911317 9952 98 NN HXAYA HIX .NINMIVIIDN NN MNTYNI NPNDNIN NINYIN .V

D050 MOION YV YTNN-NPIDN PYNND T8 )0 ONX NN ODDIDD-INDID MIPOYN YN
Y90 PLVPYNT YNNI DYOPNI NI .OMPTN-DMOTINNND DMININD DY NYOIPN NYY NAD
NDN YONY T3 DY DDIAN YVDIVIIPN IAXNN TONN THX TN : JNAND DN DXVDIOPINNVY
DN MDYD YN NPLIPHYTN PN MSIAP PNHHNY IO ,PINNND 1DOUN> OINNINN
YYIND DN DXPOVUN DY NV MXIIAPY DN ,DNVP DXPOYY DN ,MINK NN MXIPY
SYHODNY DINNY MYNNNI P MYND D1 POINN Y T80 .1PNHIAND 17977702 NPNNNN
JPNNNN OVIND NPNDISN NPNIAND NINIIND NTIAYN MNDY

TONN DX ANOND NI, DNNYNR-NNNIN NOTH )HY2 IN ,MINOMPN NMPNA
TDIVOND YD DY NYNIMNN 7OMNN NN DY NNINRID MDY MYNNNI YTINN-NPIDND
D) RLANNY ,MA) 71D NNMANY NYYI MININ NN IR DY TIMINDT NINNIVYNI .TPPTHN
WA YNNN DY IR DY) MYV

NOYNNI TY TNS PR L,DIPN DHPNDNN DYDY NI NS INNDY IDDD- NN 9702
DYYIN) OIYN MPTNHI MYPYNDI NN DT NON,DONNYN NNY INND 1IN .Y NDIDNN
AWNN NN DY WWI DD MDIDNN DY WINN-NPIZNN IN ODNINIINTN 928NN PN .(4
NPYYN NMIPTHI DXPTNN T2 PON YW YDVUPIRN NMIPN MDY NN MYNVNN .7PSONI
,TI0WN  MINIA L, TION OOMPY NN NTHNN NP 23T OX PI) DT R8N NPV
NTHNN MOy OX P MR NDIDN NYYA NTIAYL AONVYNY NI NPT W1 N2
(MIPN NHIDN NSV NPDIVIIND DITNHA N NY W2

20)9 Y99 0-INNIN VIDYN TRYNIM IOV TPNDMDNON DY) 1TON M DY DORN MY TPONIN
NYI MM NON NIY .7PNNOVNOM 9TON NMIDY 1N NYN .NPNIANN MINSIND NHN2
TPNINDN NIRNINN DY NPYODILVLDA ONINY 1D 191, NAVIVN NPNOWNNN NINNIND TO: MM
.6 DYYHNI 2VON DN NON ./NNAYN MDDV DYWA

MRNIND DI TO XIN TARN .27NINA DTN HWNNN NIRNIN DY OXTTNH MY 1NN DOWINND
MNP NVN .2022-1929 DNWA (NAYN IPN) TMMINDN NDIINN 12 NINXD NPT NPNOWNNN
PN) DY IMNA TPNOWNHND IRNNND TO NN NIIYN ONPYN HY DONNNI OPON NN
Opnpnn

21929 NN NOYN NVLI VNS NDIDINA NDOIN MHITIN NRNN INKRY DN DXVWINI
MY 0D MOYY 2W ODIN (NVIOP 1Y) DHDIDT-INNIN DY MINDIND NN NYPNA T NN
Y SV IHINOWNNND MANIYHNY NNPNI NN PIY NMININD NNID 920 X IN) OIAOND
.DYWUYN DOWINNN
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NOTES: Annual data. Federal transfers include payments to persons, states, local governments and the
rest of the world.

SOURCES: U.S. Bureau of Economic Analysis via IHS Markit (mnemonics: TRFGF for transfers;
GFEXPC for current expenditures; YN for national income).

TNV YNNIND TY : PNOVNNNI IRXIND 219702 DOINNNY MNPYN RIN DWIN PIYIN PONN
NNIPIINNIN )N I, (NINNPNN NowAa controllable) N13351NM NI MINSIND 217 OOWNNN
DXVIZVYN NNYA .DMNIAYY DONNIN ,DOMPY) DI DYDY 9pdya Ownnn onN
OYN DIYIAIRND NIV .INNIXDY DIYTHIN DAVN TIDMY MNTNN-Y0IN PYINI WY NINXINN
MVYN HINRY N NNPND MIMNN .NMIVYN ONIYN NNNDNI NPRIAND NIRHINNND DY) NTNN
57 NNPNSNN DINKD .1PHYIN NPNOWNNN IRXIND NN 17V NNIN (uncontrollable) NayNN
MYNN NONN DIWINNT NNV YNNINHD OO, TPNINDN NDIDN NOOYIN IRXIND NN MINNN
PN NIANN IMOYN TN IXY NTIPI : TONNND NPNOWNNN IRNIND 122371 DY MONN
935 N92YNN MNOUN DINNYN NNY YXNAN IRND ONOWNNN IRXIND TIN POV 2900
A0V MWD DI DN 2020 1391 ,°57T9N HWNNN MIRXIND NIXNND 10N
TDIVOIN MXIAP INY T ,27NINI IPINNN PNN NPT PNPHNOIN IIONNY D35
NMOYA DAPNYN NONR DIDONN .NIDN NIV TN INK DI0I31) MOIINN NPIPN2 TN
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DNNI N2VN NPXOIA DNZHNN NON DI .27NIND TPNMYYNN NPIOYNN DT NYVIND
PIVNY MNIN NN PUYNN OMYHYNY ,TPNOWNRNN NIRIIND TINA NI2YN MNOVWNDY NIRNINN
YH929-INN ITON I YNNI YINN-NPIDNA TPWNIND 928NN POINY IWAND YT PINDIVNIN
?.(governance N governability) »m> N N MDY 755 DINNP TR NV .ONPY

NNVPNN 22515 DN NON .OMOTNNY DY ONYNN NI TAXNN DY INDVNIN DY NWN T8N
NN DY 928NN TONN TYHNNY DIWN DN .ONPMYIT INITIN 1NN ,9NXIV DN DVWTNN
220 YTIN 7MY HY IMDY NPND NDID 92D NN NV OIWIND NMDY DIDINI YVINNYTH
928070 TONNY NPNDADM NPNIIND NPNYNN DIPOWD MWITITN PIYN MNDY NNY , TNy
101710 YN

YT 192 NINY ML YWD 1NN .JPOY-DTN DY DXMVIA JONX 7DIDTINNIY PIXD 1WN
NID DTN NI DY NPWNDY NOINYIAY TIND OYD 0105 ORI DYDY NDIND NOAD
MN TINN NYONT MYNNNI DNDN 1I) OIRIWN PO-1NN DX NN RINY MXTNA YT
MNIIM VNN HOMPY D ,5T) DXDIIM MOIONN DVIPY 99D .OTIN->NTH TINNN TIPWN
177N 19 DMVDINNG DD HY DIIP NI NNID 125202 .NMIN PININRNN YWIM DXONP
VXN OMINN DN .DPVOION VI MYPIPN TV YN MMNN NN DXTTIVIN NN
PIMNMYY 55 DY 129N MDY

DIV NIN, PNV INITINY INIYI 1NN DY DMWY DX TOIYY D2IWNND NN THN
DM NTIDN DXV MNNI ,NNNMY NIV MTTIVND TINPODINRN MMDION DN NN NMOION
YOPIV 192 TIYNT NN D»IPAN MDY DY DIDYTHN DHWINN THND TN NN —
T VNI NPNDIN MYNNINI PN TOWNI THD TV

TNDY07 IN TN L

MNPIN DYLN DXVDIDIND DY I : NN MINNNN PNV PN IDX NIRYN DX 2V 1N NNy
1I191) 111PIN) DY NDMYNN NNDN NPXANY NON IN MDVTHIN

NNLY : AN MM NYD PRI ,DIPTIN DITTIN NIV 79D 1NN PYRIL MY NIVNN
YIHNINITINT JOIND NIV DY D»HI5I-11P10N DIVINIAN DN ,D°21PN DXWTIND DY N 8PN
MNVLIAN NI .PYNN ZMDOT TPIAPN NN MININD IR 1DOUNS MWD ynd
MYTIND 15 ,0°27PN DXVDYVIAPY NNPINN ,NVINN , TNV YPOY D) T VIV PYNDd
,LOUNN YN NPPNYI MYONI THRNN 1NN DY PPHORIPN /OMDIAN NIONY DY MIANDIN
PO DY NP MOVN YIND DTN KD NI ONDNN MNDNN TN MNIAN dMPY
95)NNNY TPV NNT DI 1IN NPDIDN 1PN DY NTIDN TIPYN MIYAN NNXINND OP>TIN
YINIYIN NIAND DY TUHNND 7NN NNMN TPVOIIN IODITIIND NPT WIDN YpI DY
.N17)290 109N MON) TITY,0°9NINNN DY MIMITHN NPXDMNIM

DX 0NN NNYINM 2PVOIIN MINPMVIRDY HWNNN DY XNDA TYN 1IN DY Sunnn
D) TYN Y1295 MTNINNN NPMINNNL MIAIIWNN JPINY ,NPHVDLIN YWD NI DN
NPNON ,NMIIN NPOIIN DYLVN NVPRIAND NVPVNN YT DY HPVOOIN NDIVIIND NIT
L0PY99)172 MYNIN MNIYIN MPTHN PNID) MANYND DY TN, NPY

NN NN TH DNINNN VAVNN , OO TTNN DIIVPRD,MMINNDN DI MINID 2 PIND WD
M NN NPIINN YN ,TOINVPINRND NN MIANA NI NNNN PR — DOVIDWYN ,AIRNDN
NOVNN YKL T2ITH D ODOUPMIIN PPYN YD MY X .NOINI WA NPIDININ
NAMIND 122201 D YT DIVYW ORI, AP IPRY DVIVN PN NININD INDN IMRY DO, NNV
DMIPON — NNID VIYN NDIDYT RLIANND N> T XIONY DI N ,02MPI,DIMIY DY NMAND
TN NITHNN NMDIVIIND I I8N : DIWIANNT NNDANNI dNIYHIVN NPY YN ROV DRIV

.Bichler and Nitzan (2016) ;14 79 (2022) 95221 187

17



I DXYA DYDY INDWNNIY INPINI DIININ,(DPNIIND DNNY DI TIIN NIV MINT H91D)
DN NY2PN NINK N W TITD) ,MMTHYI TPININD-TINY NN NIY-TPTINN NPDIDIIND
.DPHYIDY-ININ NVOVN NN NTIDD DX NNIN

VY — NPIPOYN MIOINND NNVON WIDY) NDIDD MI2Y-MITINN NYASNI RVIAND 2T
TOEXNND (NPINR-NMININI-NPIIDD-IND PN — N OXIYN ONDDNNN MNND |, TNY
PTIN NN )0 OXL,NNY TY NP NPNT-NPMININD MIZON DXININ DIAIYN DIOYIANNNIN
N q0WNN

Y9N IN 7NMYIN NTION DY 1PN DOVDIIND NN TIVNY WYNN ,TIIRND NNVD
SM2OWNIY NN YN WYNN TPV XON ,NVIONN TONINIIN,/IIOVIPINTA

NTI 72N VWD IMN NYM RHN NN NN DNINND .DNY NYIN NONX PIPOIPINT
INT INPIIINRD MVII2N NIND Y TIVNI DIXVDIIIND , DMWY RN DY DXIVYN NMIVIAY 1ODND
D2 DMPYL VIV ,NNPNA POPITIN PRIN DY DMINIDNDN DIVWNN NMYY NN N P2
YOOOVNY 7MINONY DY DXNAYA DOIT NDPNNA I1OT IDVIM PO NN DVNMIPY
NYUNRIN D2WN NHPNDN MINK DIYP DIYITYIN 1220YW NI — 12NN NPHVINI

DPINNY ) ,DOVDIINNTY DIIINNY NINNND 2D DOWD PN D 21V IV NPV NN
STPVIPINTN IR DOPINKY P PIN YXIN XINY 7ONOPN

MIND >TD MNNN NTHYA OMNMNN ,OPTIN S&P /91 DXVDWIND L0 DX 8PN NMNVY
SNV PN DIWPYND PODTY 10T TPUNND NOYDN 1IN 1IN DN : DN

NYPN 1287 .09 T2 NIPN WX ODNIYIT YOWNNY PID PN, NNT NN, TIIND NNVD
,2A'NIR 9915 ,0010 .DMIVINMVINRD IR 7OPVIPINTN” DWWNNN D HY DIANNND PINT PN
VP MUY NPYA 291 OXTNW

,022 ©IPN D32 1OV PMIOUNTY INNIN DY IMOYI PVDIIVIIPN TOWNN 01N 128N
D02 Y NPNIINN N29NNM IR ANYNNY TIMINDT NPT DTN .WTNN )INN ITOD DIRNND DN
DIRNN YN,V TINN MPTNHI NIVY NNV NIVY YWD MINXNI NNXY YDIDHN Town
TIPNYN TPNTNN 10.0OWTNN DMPTH-DMTINNT MTOIND XD QXY DN DY 1NN 128N MIAND
NIV ,NNRY TDNT YWTND DTN NN DTN NHYY ,NNTPRI NPDIDHN NO9NNN NINY
NYI NNYHY NOND NININKY NODIN ,OD2HN YO THN PONNY MY NPT YA HAN YD 9NV
AUTNN PN TOWN DY DDA DIPN D52 NINIAN) N0 MIINDIN NVOY

NOMINY NNNDNN .PINT KON TNYA YIRNY NOMPY NV XHONT XIN IORIVD NIPHRN
NN NNY M2 NIIVI) NDIXYN L, )NIONN NITHI MNY MPTH THN MPVOYIN TIND TN ONIW
AN NOMIPN TOIN

Y97 SN
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